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ACTION NEA- 12 

INFO OCT-01 AF-10 EUR-25 ISO-OO NIC-01 EB-11 COME-OO INT-08 

SCEM-02 SCI-06 OMB-01 TRSE-00 CIEP-02 CIAE-00 DODE-OO 

PM-07 H-03 INR-10 L-03 NSAE-00 NSC- 10 PA-04 RSC-01 

PRS-01 SPC-03 SS-20 USIA-15 AID-20 DRC-01 IO-14 /191 W 

094143 

R 141259Z JAN 74 
FM AMEMBASSY KUWAIT 
TO SECSTATE WASHDC 8514 
INFO AMEMBASSY ABU DHABI 
AMEMBASSY BEIRUT 
AMCONSUL DHAHRAN 
AMEMBASSY JIDDA 
AMEMBASSY LAGOS 
AMEMBASSY LONDON 
AMEMBASSY TERHAN 
AMEMBASSY TRIPOLI 
US MISSION EC BRUSSELS 0090 
US MISSION OECD PARIS 0910 

CONFIDENTIAL KUWAIT 0166 

E.O. 11652: GDS 
TAGS: ENRG, PINT, KU 

SUBJECT: KUWAIT ASSEMBLY DEBATES NATIONALIZATION AND 
PARTICIPATION 

REF: KUWAIT 442 

SUMMARY: KUWAIT NATIONAL ASSEMBLY CONTINUED DEBATE ON PRIVATE 
NATIONALIZATION BILL JAN 12. THUS FAR IN DEBATE. ALMOST ALL 
DEPUTIES HAVE SHOWN NO OBJECTION TO PRINCIPLE OF NATIONAL- 
IZATION, BUT SEVERAL CONTINUE TO HAVE DOUBTS THAT NATIONALIZATION 
WOULD BE BEST COURSE FOR KUWAIT AT THIS TIME AND HAVE CALLED FOR 
FURTHER STUDY. TONE OF DEBATE HAS BEEN MODERATE, NOT VINDICTIVE. 
SOME DEPUTIES MENTIONED "THREATS'' TO CUT OFF FOOD TO ARABS OR 
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SEIZE OIL BY FORCE, BUT THESE "THREATS" NOT RPT NOT TAKEN SERIOUSLY. 
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NO DECISION WAS TAKEN BY ASSEMBLY AND DEBATE WILL PRESUMABLY 
CONTINUE NEXT WEEK. END SUMMARY. 

1. KUWAIT NATIONAL ASSEMBLY BEGAN DEBATE ON PRIVATE MEMBERS’ 

B n. I, TO NATIONALIZE OIL COMPANIES OPERATING IN KUWAIT ON DEC 22. 

LACK OF QUORUM AND ID AL-ADHA HOLIDAYS DELAYED NEXT DEBATE UNTIL 
JAN 12, 1974. 

2. AT THE DEC 22 SESSION, SIX DEPUTIES SPOKE, INCLUDING TWO 
SPONSORS OF PRIVATE BILL. ALL DEPUTIES EXCEPT ONE, ABDUL LATIF 
AL-KAZIMI (BUSINESSMAN, MODERATE, SHII/IRANIAN), CALLED FOR 
NATIONALIZATION ALTHOUGH TWO CALLED FOR A ' NATIONAL COMMITTEE" 

TO STUDY ALTERNATIVES AND ONE CALLED FOR CLOSED SESSION OF 
ASSEMBLY TO DISCUSS ISSUE FULLY WITH GOVERNMENT. AL-KAZIMI 

SAID HE BELIEVED PARTICIPATION WAS MORE SUITABLE THAN 
NATIONALIZATION FOR KUWAIT, BUT HE SPECIFIED NO LESS 
THAN 60 PERCENT GOK SHARE, GOK TO MARKET ITS SHARE OF 
CRUDE OIL INDEPENDENTLY AS WELL AS MARKETING ROYALTY OIL, GOK 
SHARE TO INCREASE 5 PERCENT PER YEAR, GOK SHOULD HAVE SAME SHARE 
IN KOC REFINERY AND LPG PLANT, AND VALUATION OF ASSETS SHOULD 
BE ON BOOK VALUE. 

3. AT JANUARY 12 ASSEMBLY SESSION SOME 13 DEPUTIES SPOKE. USUF 
AL-MUKHLID (DEPUTY SPEAKER, REFORMIST/RADICAL) AND FALAH AL-HAJRAF 
(BEDOUIN, TRADITIONALIST) DID NOT OBJECT TO NATIONALIZATION, BUT THEY 
THOUGHT KUWAIT NOT YET READY FOR NATIONALIZATION. MUKHLID CALLED 
FOR A CLOSED ASSEMBLY SESSION ON OIL POLICY. BADR AL-AJEEL (FORMER 
ATTORNEY GENERAL) AND BADR AL-MUDHAF (MERCHANT), URGED THAT ALL 
RAMIFICATIONS OF NATIONALIZATION BE CONSIDERED TO DETERMINE IF IT IS 
REALLY BEST; BOTH POINTED OUT THAT EFFECTS ON OTHER PRODUCING 
COUNTRIES, SUCH AS SAUDI ARABIA AND ABU DHABI, SHOULD BE CON- 
SIDERED. US-EDUCATED SALEM AL-MARZOUK, WHO TENDS TO SIDE WITH 
OPPOSITION, CENTERED REMARKS ON CURTAILING OIL PRODUCTION 
(PRODUCTION CUT ALSO MENTIONED BY ONE OR TWO OTHER DEPUTIES). 

4. REMAINING DEPUTIES ENDORSED NATIONALIZATION, BUT WITH VARYING 
DEGREES OF CERTAINTY IT WAS RIGHT SOLUTION. ALI AL-GHANEM, (MERCHANT) 
REFORMIST, COLLEGE GRADUATE), AND NASSER AL-USEIMI (BEDOUIN, 
TRADITIONALIST), BOTH CALLED FOR A "NATIONAL COMMITTEE" TO STUDY 
THE ALTERNATIVES. OTHERS, INCLUDING OPPOSITION LEADER DR. AHMAD 
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KHATIB, CAME OUT CLEARLY IN FAVOR OF NATIONALIZATION. 

4. COMMENT. TONE OF DEBATE WAS MORE ONE OF SEEKING BEST 
SOLUTION FOR KUWAIT, RATHER THAN VINDICTIVENESS AGAINST OIL 
COMPANIES FOR EXPLOITATION. SEVERAL DEPUTIES FAVORING NATIONALI- 
IZATION DID SO BECAUSE THEY CONSIDERED INTERNATIONAL POLITICAL 
AND ECONOMIC SITUATION PROPITIOUS FOR IT, AND BELIEVED KUWAIT'S 
TECHNICAL SHORTCOMINGSCOULD BE OVERCOME, E.G. AS IN CASE 
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EGYPTIAN OPERATION SUEZ CANAL. SEVERAL MENTIONED "THREATS" 

TO CUT OFF FOOD OR TO OBTAIN OIL BY FORCE. BUT THESE WERE 
DISMISSED BY SUCH STATEMENTS AS "WE ARE NOT AFRAID OF 
THREATS BECAUSE WE RELY ON GOD" ETC. ASSEMBLY REACHED NO 
CONCLUSIONS; DEBATE WILL PRESUMABLY BE CONTINUED JAN 19. 

STOLTZFUS 
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